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Brief Background

Bank Location: Unit: 02, Kaysone Phomvihane Road, Phonxay Village, Xaysettha District,
Vientiane Capital, Lao PDR

Phone (856 21) 454500; 454502.
Fax 2 (856 21) 454501.

Email : blbbank@etllao.com
Website : booyoungbank.com

Booyoung Lao Bank Ltd is a joint venture of Booyoung Corporation, a leading state-owned real
estate company in Republic of Korea, which was established in 1983 under the chairmanship of
Mr. Lee Joong_Keun. Booyoung Corporation has been growing and developing continuously as it
has been doing business in many forms, such as lending money to people for the construction of
buildings, residential areas, etc.

Laos is a country rich in natural resources and a landlocked country. Due to its favorable
conditions, it has become an interesting point for both domestic and foreign investors to invest in
Laos in many sectors, such as mining, energy, tourism, and others. In particular, the financial and
banking industry is growing and is an important sector for the socio-economic development of the
Lao PDR.

Due to the growing economy, political stability, management regulations, and clear investment
promotion policies became the reason why Booyoung Corporation decided to invest in Lao PDR
and agreed to establish Booyoung Lao Bank Ltd on 23 September 2009 with a registered capital
of 100 billion LAK. By 2023, the bank had increased its registered capital to 475 billion LAK and
has increased its registered capital by 24.6 billion LAK in the present, totaling 500 billion LAK,
according to the issued regulations of the Bank of Lao PDR.
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Management Structure of Booyoung Lao Bank

Booyoung Lao Bank Ltd including with a total of 22 branch employees, 10 females, including 3
Foreign Executives, 1 General Director, 1 Deputy Director, and 1 Auditor.

The management of the bank is divided into 6 Departments: Deposit-Withdrawal Department,
Credit Department, Accounting-Finance Department, Office Administration-Human Resources
Department, Foreign Exchange Business Department, IT Department, and Board of Committees
that include 3 Committees: Management Committee, Risk Management Committee, Internal Audit
Committee and Anti-Money Laundering Information Collection Unit. The bank has defined the
roles, rights, and duties of each committee and department of responsibility to facilitate the
implementation of work in accordance with policies, management, monitoring, and inspection (for
details, please see the organizational structure).
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Organization Structure of Booyoung Lao Bank

Executive Council

! ' '

Management Risk Management Board of Directors, Internal Audit Anti-Money
Committee Committee Branch Manager Committee Laundering
Information

Collection Unit

l l l A 4 A 4 \4

Deposit- Credit Accounting- _Office _ Foreign IT
Withdrawal Department Finance Administration, Exchange Department
Department Department Human Resources Business

Department Department
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Booyoung Lao Bank Co., Ltd

GENERAL INFORMATION

General Information
Bank

Booyoung Lao Bank Ltd (“Bank™) is a private commercial bank with 100% foreign investment.
The bank is owned by Booyoung Housing Co., Ltd, which is a construction company located in
Seoul, Republic of Korea.

The bank operated in Lao People’s Democratic Republic (“Lao PDR”) under the foreign
investment license No. 267-11/Pl/Investment.4, dated 10 November 2011 which is permitted by
Ministry of Planning and Investment and under the Bank Business Operation License No.
26/BoLPDR which permitted by the Bank of the Lao PDR (“BoLPDR”) date 14 September 2009.

The Initial Registered Capital of the bank is 100,000,000,000 LAK. The paid-up capital of
registration of the bank on 31 December 2024 was 500,119,436,764 LAK (on 31 December 2023
was 475,507,020,764 LAK).

The bank's core transaction is to provide a full range of banking and financial services.

Booyoung Lao Bank Ltd is located in Unit: 02, Kaysone Phomvihane Road, Phonxay Village,
Xaysettha District, Vientiane Capital, Lao PDR

Executive Council

The Executive Council Members of the bank within the year ending on the date of issue of this
report includes:

Name Position Date of Appointment / Resign
Mr. LEE, Joong Keun President from 27 September 2023

Mr. CHOI Yang Hwan Vice President from 09 August 2022

Mr. LEE, Se Hwi Member from 09 August 2022

Mr. KIM Jong Hyok Member from 09 August 2022

Mr. JUNG Gil Young Member from 27 September 2023

Ms. KHIL Hyo Jeong Member from 26 December 2022

Mr. Khamsouay KEODALAVONG Member from 09 December 2022
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Booyoung Lao Bank Co., Ltd

GENERAL INFORMATION

General Information
Board of Directors

The Executive Council Members within the year ending on 31 December 2024 and on the date

of issue of this report includes:
Name

Position

Date of Appointment / Resign

Mr. JUNG Gil Young
Mr. KIM Byeong Kwon

Ms. KHIL Hyo Jeong
Mr. Sengaloun CHANTHANASIN

Mr. Chanthone HANSANA
Mr. Khamsouay
KEODALAVONG

Mr. Taphon MAIKAISENG

Mr. Sieosavath PONGMALA

Ms. Viphada
SENGDEUANPHENG
Mr. Daolith CHITHDAVONG

The Law Representative

General Director
Deputy Director

Chairman of the Audit Committee
Head of Branch/Management
Committee Member

Management Committee Member
Chairman of Risk Management
Committee

Risk Management Committee
Member

Risk Management Committee
Member

Audit Committee Member

Audit Committee Member

From 07 March 2024
From 18 October 2023

From 12 March 2024

From 12 August 2022

Resign Date 19 September 2024
From 20 May 2022

From 12 March 2024

From 12 March 2024
From 12 March 2024

From 12 March 2024
Resign Date 26 July 2024

From 12 March 2024

The Law Representative of the bank is MR. BAE Ki Bum — the director from 01 January 2022

until 26 September 2023.

The Law Representative of the bank is MR. JUNG Gil Young — General Director as of 27
September 2023 and as of the date of issue of this report.
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Booyoung Lao Bank Co., Ltd

GENERAL INFORMATION

General Information

Board of Directors' Comments

I am on behalf of the Board of Directors of Booyoung Lao Bank, | would like to express
my deepest gratitude to the Party and State leadership, especially the Bank of the Lao PDR, for
providing guidance to develop the bank to be progressive and modern.

Over the past 15 years, the bank has overcome many obstacles and developed itself to be
financially strong, creating trust in customer service and having good policies so that the bank is
able to establish one branch in Vientiane Capital, along with the head offices to be two branches.
The bank will create strong relationships with customers, domestic banks, private sector
organizations, and government agencies in order to create a diverse and stable business
experience. Having good relationships is like having a good immune system for operating a
business, along with collaborating with many sectors, which will be effective in solving problems
and challenges that will be confronted, especially the recent outbreak of the new coronavirus
disease or (COVID-19) in the previous period, and economic problems such as the current
inflation.

Over the past 1 year, all the employees performed their duties together with patience,
diligence, and full cooperation. However, due to the outbreaking of COVID in the previous
period, this has led to economic instability due to high inflation, fluctuating gold prices, and gas
prices; therefore, it directly affected the business of customers, including the bank, and it was not
possible to collect interest on loans in accordance with the plan that issued by the bank, for
another problem is that the bank has classified the debts according to the regulations set by the
BoLPDR, so that the bank made a loss last year. As a result, we are making strong efforts to
collect the debts with a plan to adjust the credit curve for customers to match the economic
recovery. However, our bank is proud to be a part of contributing to the socio-economic
development of the Lao PDR and has become a valuable financial service provider by creating
mutual benefits through the integration of its subsidiaries such as Headquarter of Booyoung Lao
Bank Limited, Donenoun Branch of Booyoung Lao Bank Limited, Booyoung Lao Company
Limited and Sea Game Golf Club.

Finally, I am on behalf of the Board of Bank's Directors, | would like to express my
gratitude to all customers, shareholders, Party and State leaders, and the Bank employees for the
strong trust, confidence, and support for the Bank's policies. Such trust, confidence, and support
will become an important force for the Board of Directors and all employees in leading Booyoung
Lao Bank Limited to grow and progress continuously.

Approved by:

Vientiane, Lao PDR
Date: 31 March 2025
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Booyoung Lao Bank Co., Ltd

GENERAL INFORMATION

Business Operation Environment of the Bank in 2024

The business operation situation of the credit customers after five years of the COVID-19 crisis.
Some customers' businesses are starting to recover and is able to pay interest and capital to the
bank almost normally. However, there will be some customers who are still recovering and in
the process of restoring their own activities. A number of customers have received loan
restructuring conditions from the bank.

— Deposit: There is more competition, especially the deposit interest rates of various banks
that offer high rates while the bank's interest rates remain low, causing some deposit
customers to transfer their deposits to other banks.

— Income: Income from interest is slightly increased because the bank's services are still
limited, so there are no choices for customers, resulting in a decrease in the customer's
decision to use the service.

— Credit: In 2024, after issuing loans to customers for a while, the bank monitored the
customers’ performance and saw that most of the customers' performance was good, with a
better trend, but there were still some customers who had had problems before and after the
outbreak of COVID-19. Some customers have not been able to restore their businesses to
this day, and some have used the loans for other purposes, causing their business results to
be less than they should be and this 2024, it is confronted with the problem of the economic
situation, such as inflation, causing some business customers to have problems with delay
payment, not in accordance with the payment plan issued by the bank.

% Through the Banking Business Operations in 2024, it can be summarized that the
increase or decrease in assets, liabilities, equity, income, and expenses is as follows:

Deposits Fundraising

Booyoung Lao Bank used a variety of strategies and methods, including distributing
brochures and contacting stores by phone in the 4 main districts of Vientiane Capital that are
interested in operating business with the bank, improving the service system, and distributing
gifts. However, because the banks established in Vientiane Capital include the state enterprise
banks, private banks, and foreign branches that have long been established and have diverse
business experiences, there is competition in terms of deposit interest rates and terms. Booyoung
Lao Bank is a small bank and does not have a wide range of products, so it is unable to raise
deposits according to its specified goals.

1. Deposits with the Bank of the Lao PDR

In 2024, Booyoung Lao Bank Ltd registered capital increase for 1V quarter of 2024 has been
accomplished according to the regulation of the Bank of the Lao PDR

Unit: Million LAK
Description
2024 2023
Current Account 18.654 119.414
Mandatory Reserve 71331 4.849
Guarantee Deposit (25%) of Registered Capital 5 41.905
Total 25,991 116,168
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Booyoung Lao Bank Co., Ltd

GENERAL INFORMATION

Deposits with the Bank of the Lao PDR

120,000 -
100,000 -
80,000 + m Current Account
60,000 -
m Mandatory Reserve
40,000 -
20,000 - Gua_rantee Depc_)sit (25%) of
Registered Capital

2024 2023

2. The Loan on credit to customers

Booyoung Lao Bank is also a bank that has participated in the socio-economic
development of the Lao PDR according to the issued strategic plan: the bank will provide credit
to family businesses (individuals), small and medium-sized enterprises to improve the
livelihoods and develop family businesses to be effective and generate high income. According
to the proportion of the loan amount requested and depending on the value of the collateral.

Providing credit to customers in 2024 increased both in terms of loan amounts and the
number of customers, divided into each sector compared to 2023, which did not include a
provision for bad debts.

Number of . -
Description Customer Unit: Million LAK
2024 2023 2024 2023
Industrial Sector 4 6 2,992 10,190
Construction Sector 12 11 47,450 42,209
Agricultural and Forestry Sector - - - -
Commercial Sector 13 25 19,569 45,646
Service Sector 32 50 40,974 96,817
Other sectors 32 25 272,907 132,902
Total 93 117 383,892 327,764
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Booyoung Lao Bank Co., Ltd

GENERAL INFORMATION
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Booyoung Lao Bank Co., Ltd

GENERAL INFORMATION

3. Customer Deposits

The total deposits of customer in 2024 increased compared to 2023. Due to the bank has
mobilized all types of deposits in accordance with the approval of the director of Booyoung Lao
Bank, therefore, causing the following increase in deposits.

Unit: Million LAK
Description
2024 2023
Current Account 18,087 14,038
Saving Account 16,985 16,162
Fixed Account 30,776 21,747
Total 65,849 51,947

Customer Deposits
35,000 -
30,000 -
25,000 -
20,000 -
15,000 -
10,000 -
5,000 -

m Current Account
m Saving Account
Fixed Account

2024 2023

4. Registered Capital

Pursuant to the Decision No. 141/PM, dated 24 September 2009, the commercial banks in the
Lao PDR must increase their registered capital, and Booyoung Lao Bank Ltd has fully increased
its registered capital on 31 December 2014. Currently, the Bank has sufficient capital to operate
its business, as reflected in the ratio of Tier | capital to total risk-weighted assets of 121.33% and
the ratio of total capital to total risk-weighted assets of 121.79%. In 2024, the Bank increased its
registered capital in accordance with the amended Law on Commercial Banks No. 56/NA, dated
7 December 2018.

Article 12 (Amended) Registered Capital or Minimum Investment Amount

“Commercial banks licensed to operate under this law must increase their registered capital
to a minimum of five hundred billion LAK. Foreign commercial banks establishing branches
in the Lao PDR must invest a minimum of three hundred billion LAK in the branch.
Booyoung Lao Bank Ltd

5. Interest Received and Interest Paid
3021991z 310 Annual Report 2024 | 10



Booyoung Lao Bank Co., Ltd

GENERAL INFORMATION

a. Interest Received

The bank has income from interest on deposits with domestic banks and interest on credit to
customers in the year 2024 slightly increased compared to the year 2023, which did not include
interest deductions.

Unit: Million LAK
Description
2024 2023
Interest received on deposits with other domestic 5,790 4,346
banks
Interest received from lending 32 711 23.759
Interest received from bad debts 1.808 42 428
Interest received from credits transferred to 7,694 4,664
external accounts
Total 48,003 75,197
Interest Received
35000 +
30000 -
25000 m Interest received on deposits
with other domestic banks
20000 -
m Interest received from lending
15000 - for customers
10000 - m Interest received from bad debts
5000 -
0 |

2024 2023
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Booyoung Lao Bank Co., Ltd

GENERAL INFORMATION

5.2 Interest Paid

The bank has an increase in interest expense in the year 2024 compared to the year 2023 because
the bank has an increase in deposits, resulting in an increase in interest.

Unit: Million LAK
Description
2024 2023
Interest paid on deposits to other domestic banks ) )
Interest paid on deposits to other banks abroad ) )
Interest paid on deposits to customers 1.365 1174
Total 1,365 1,174

1,600 -
1,400 -
1,200 -
1,000 -
800 -
600 -
400 -
200 -

Interest Paid

B Interest paid on deposits to other
domestic banks

Interest paid for loans from other
banks abroad

Interest paid on deposits to customers

2024

2023
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Booyoung Lao Bank Co., Ltd

GENERAL INFORMATION

THE BANK

Booyoung Lao Bank Co., Ltd (“the Bank”) is a 100% foreign owned commercial bank. Its owner is
Booyoung Housing Co., Ltd, a construction company located in Seoul, Republic of Korea.

The Bank was established in Lao People’s Democratic Republic (‘Lao PDR”) under Foreign Investment
License No. 267-11/Pl4, dated 10 November 2011 granted by the Ministry of Planning and Investment
and operated under Banking Business License No. 26/BOL granted by Bank of the Lao PDR (“the BOL”)
on 14 September 2009.

The initial charter capital of the Bank was LAK 100,000,000,000. The actual paid-up capital as at
31 December 2024 is LAK 500,119,436,764 (31 December 2023: LAK 475,507,020,764).

The principal activities of the Bank are to provide comprehensive banking and related financial services.

The Bank is located at Unit 02, Kaysonephomvihane Road, Phonxay Village, Xaysettha District, Vientiane
Capital, Lao PDR.

BOARD OF DIRECTORS

Members of the Board of Directors during the year and at the date of this report are:

Name Position Date of appointment/resignation
Mr. LEE, Joong Keun Chairman Appointed on 27 September 2023
Mr. CHOI Yang Hwan Vice Chairman Appointed on 9 August 2022

Mr. LEE, Se Hwi Member Appointed on 9 August 2022

Mr. KIM Jong Hyok Member Appointed on 9 August 2022

Mr. JUNG Gil Young Member Appointed on 27 September 2023
Ms. KHIL Hyo Jeong Member Appointed on 26 December 2022

Mr. Khamsouay KEODALAVONG Member Appointed on 9 August 2022
MANAGEMENT

Members of the Management during the year 31 December 2024 and at the date of this report are:
Position

Name Date of appointment/resignation

General Director

Deputy Director

Audit Committee

Branch Manager/ Management
Committee

Mr. JUNG Gil Young

Mr. KIM Byeong Kwon

Ms. KHIL Hyo Jeong

Mr. Sengaloun CHANTHANASINH

Appointed on 27 September 2023
Appointed on 18 October 2023
Appointed on 12 March 2024
Appointed on 12 August 2022
Resigned on 19 August 2024

Mr.
Mr.
Mr.
Mr.

Chanthone HANSANA
Khamsouay Keodalavong
Tapon Maykaysaeng
Siewsavarth Pongmala

Ms.
Mr.

Viphada Sengdueanpheng
Daolith Chitdavong

LEGAL REPRESENTATIVES

Management Committee

Risk Management Committee
Risk Management Committee
Risk Management Committee
Audit Committee

Audit Committee

Appointed on 12 March 2024
Appointed on 12 March 2024
Appointed on 12 March 2024
Appointed on 12 March 2024
Appointed on 12 March 2024
Resigned on 26 July 2024

Appointed on 12 March 2024

The legal representative of the Company from 01 January 2023 to 26 September 2023 was Mr. BAE Ki

Bum, General Director.

The legal representative of the Company from 27 September 2023 to the date of this report is Mr. JUNG

Gil Young — General Director.
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Booyoung Lao Bank Co., Ltd

REPORT OF MANAGEMENT

Management of Booyoung Lao Bank Co., Ltd (“the Bank”) is pleased to present its report and the Bank’s
financial statements for the year ended 31 December 2024.

MANAGEMENT’S RESPONSIBILITY IN RESPECT OF THE FINANCIAL STATEMENTS

The Bank’s Management is responsible for the financial statements of each financial year which give a

true and fair view of the financial position of the Bank and of the results of its operations and its cash flows

for the year. In preparing those financial statements, management is required to:

> select suitable accounting policies and then apply them consistently;

» make judgments and estimates that are reasonable and prudent;

» state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Bank will continue its business.

Management is responsible for ensuring that proper accounting records are kept which disclose, with
reasonable accuracy at any time, the financial position of the Bank and to ensure that the accounting
records comply with the applied accounting system. It is also responsible for safeguarding the assets of
the Bank and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Management confirmed that it has complied with the above requirements in preparing the accompanying
financial statements.

STATEMENT BY MANAGEMENT

Management does hereby state that, in its opinion, the accompanying financial statements are prepared,
in all material respects, in accordance with the Accounting Law of the Lao PDR and the regulations
stipulated by Bank of the Lao PDR relevant to the preparation and presentation of the financial statements.

For and on behalf of Management:

Approved by:

|
I‘IB-.‘.(. :}‘ - \ o e
4(,\.“ 4‘..?‘:9@, St Yipung
N\ (3¢ ector

o enerap

Vientiane, Lao PDR
Date: 31 March 2025
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Booyoung Lao Bank Co., Ltd

INCOME STATEMENT
for the year ended 31 December 2024

2024 2023

Notes | LAK LAK
OPERATING INCOME AND EXPENSES
Interest and similar income 3 43,101,375,276 70,842,379,240
Interest and similar expenses 3 (1,364,901,501) (1,174,040,263)
NET INTEREST AND SIMILAR INCOME 41,736,473,775 69,668,338,977
Fee and commission income 4 6,590,000 80,431,162
Fee and commission expenses 4 (68,827,887) (63,210,220)
Net gain from dealing in foreign currencies 5 6,062,831,686 17,931,414,301
NET OPERATING INCOME 47,737,067,574 87,616,974,220
OTHER INCOME AND EXPENSES
Other operating income 6 30,934,648,415 7,027,893,469
General and administration expenses (9,950,386,731) (9,410,065,589)
Payroll and other staff costs 7 (4,364,839,777) (3,498,221,070)
General administration expenses 8 (5,585,546,954) (5,911,844,519)
Depreciation and amortization charges (2,191,807,091) (2,170,434,649)
Other operating expenses (63,025,854) (65,441,287)
Net provision (reversed)/charged for non- 12.2 | (16,302,045,347) (22,021,979,561)
performing loans
TOTAL PROFIT BEFORE TAX 50,164,450,966 60,976,946,603
Profit tax 18.1 | (13,849,345,927) |(12,644,983,196)
NET PROFIT AFTER TAX 36,315,105,039 48,331,963,407

Mrs Phaidala KHONGTHAVONE

Head of Accountina-finance Department

Vientiane, Lao PDR
Date: 31 March 2025

Approved by:
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Booyoung Lao Bank Co., Ltd

STATEMENT OF FINANCIAL POSITION
for the year ended 31 December 2024

Assets

Cash and balances with the BOL
Cash on hand

Balances with the BOL

Due from banks
Demand and saving deposits
Term deposits

Loans to customers, net of specific provision

Fixed assets and right-of-use assets
Intangible fixed assets

Tangible fixed assets
Right-of-use-assets

Other assets
Accrued interest receivable

Other assets
Total assets

Liabilities and equity
Liabilities

Due to customers
Demand deposits
Saving deposits

Fixed term deposits

Other liabilities

Accrued interest payables
Tax payables

Other liabilities

Total liabilities

Equity

Paid up share capital
Retained earnings
Legal reserves

General provision for credit activities
Total equity
Total liabilities and equity

2024 2023

Note LAK LAK
31,832,355,367 168,349,538,660

9 5,841,812,907 2,139,982,387
10 25,990,542,460 166,209,556,273
238,332,840,687 65,202,869,683

11 112,727,324,350 1,869,683
11 125,605,516,337 65,201,000,000
12 379,392,184,493 324,104,546,451
19,843,776,796 21,929,591,124

13 144,583,518 198,444,654
14 19,699,193,278 21,426,142,758
- 305,003,712

42,525,662,975 43,673,747,705

15 5,268,410,995 5,019,198,731
16 37,257,251,980 38,654,548,974
711,926,820,318 623,260,293,623
65,849,012,828 51,988,556,413

17 18,087,442,389 14,078,845,183
17 16,985,310,427 16,162,402,769
17 30,776,260,012 21,747,308,461
27,852,111,820 14,370,526,907
573,891,601 491,991,949

18.2 26,494,329,123 12,706,524,128
19 783,891,096 1,172,010,830
93,701,124,648 66,359,083,320

21 500,119,436,764 475,507,020,764

104,069,990,129
12,155,057,775
1,881,211,002

67,754,885,090
12,155,057,775
1,484,246,674

618,225,695,670

556,901,210,303

711,926,820,318

623,260,293,623

Prepared by

Mrs Phaidala KHONGTHAVONE
Head of Accounting-finance Department

Vientiane, Lao PDR
Date: 31 March 2025
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Booyoung Lao Bank Co., Ltd

STATEMENT OF CHANGES IN EQUITY
for the year ended 31 December 2024

Balances at 01 January 2023

Additional capital contribution

Net profit for the year

Regulatory reserve fund for the year

Net movement of general provision during
the year

Foreign exchange difference

Balances at 31 December 2023

Additional capital contribution

Net profit for the year

Regulatory reserve fund for the year

Net movement of general provision during
the year

Foreign exchange difference

Balances at 31 December 2024

Paid-up capital
LAK

Statutory reserve
LAK

General provision
LAK

Retained
earnings/(Accum
ulated losses)
LAK

Total
LAK

475,507,020,764

7,321,861,434

4,833,196,341

1,392,658,657

(148,820,198)
240,408,215

24,256,118,024

48,331,963,407
(4,833,196,341)

508,477,658,879

48,331,963,407

(148,820,198)
240,408,215

475,507,020,764

12,155,057,775

1,484,246,674

67,754,885,090

556,901,210,303

24,612,416,000

371,424,150
25,540,178

36,315,105,039

24,612,416,000
36,315,105,039

371,424,150
25,540,178

500,119,436,764

12,155,057,775

1,881,211,002

104,069,990,129

618,225,695,670

Prepared by

Mrs Phaidala KHONGTHAVONE
Head of Accounting-finance Department

Vientiane, Lao PDR
Date: 31 March 2025
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Booyoung Lao Bank Co., Ltd

STATEMENT OF CASH FLOWS
for the year ended 31 December 2024

2024 2023
Notes LAK LAK
OPERATING ACTIVITIES
Net profit before tax 50,164,450,966 60,976,946,603
Adjustments for:
Depreciation and amortization charges 2,191,807,091 2,172,494,399
Net provision charges 12.2 16,302,045,347 21,978,159,363
Net loss from dealing in foreign currencies 6,062,831,686 -
Interest income (43,101,375,276) (70,842,379,240)
Interest expense 1,364,901,501 1,174,040,263
Cash flows used in operating activities before
changes in operating assets and liabilities 32,984,661,315 15,459,261,388
Increase/(decrease) in operating assets
Due from banks (20,986,036,738) 25,650,628,367
Loans to customers (77,255,550,747) (55,937,065,108)
Other assets 6,486,066,563 (14,675,351)
Increase/(decrease) in operating liabilities
Due to customers 13,860,456,416 2,461,063,929
Other liabilities (367,761,016) 600,139,414
Interest received 37,832,964,281 69,944,316,975
Interest paid (1,364,901,501) (987,131,961)
Net cash flows form/used in operating activities (8,810,101,427) 57,176,537,653
INVESTING ACTIVITIES
Payments to acquire fixed assets 14 (175,563,600) (80,965,500)
Net cash flows used in investing activities (175,563,600) (80,965,500)
FINANCING ACTIVITIES
Capital contribution 21 24,612,416,000 -
Net cash flows from financing activities 24,612,416,000 -
Net change in cash and cash equivalents 15,626,750,973 57,095,572,153
Cash and cash equivalents at the beginning of
the year 121,596,752,688 64,501,180,535
Cash and cash equivalents at the end of the year 20 137,223,503,661 121,596,752,688

Mrs Phaidala KHONGTHAVONE
Head of Accounting-finance Department

Vientiane, Lao PDR
Date: 31 March 2025

Approved by:
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Booyoung Lao Bank Co., Ltd

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2024

1.

GENERAL INFORMATION

Booyoung Lao Bank Co., Ltd (“the Bank”) is a 100% foreign owned commercial bank. Its owner is
Booyoung Housing Co., Ltd, a construction company located in Seoul, Republic of Korea.

The Bank was established in Lao People’s Democratic Republic (“Lao PDR”) under Foreign
Investment License No 267-11/P1.4 dated 10 November 2011 granted by the Ministry of Planning
and Investment and operated under Banking Business license No 26/BOL granted by Bank of the
Lao PDR (“the BOL”) on 14 September 2009.

The principal activities of the Bank are to provide comprehensive banking and related financial
services in Lao PDR.

The Bank is located at Unit 02, Kaysonephomvihane Road, Phonxay Village, Xaysettha District,
Vientiane Capital, Lao PDR. As at 31 December 2024. The Bank has one (01) Head Office and
one (01) branch over Lao PDR.

As at 31 December 2024, the Bank had 24 employees (2023: 16 employees).

The financial statements of the Bank were authorised for issue by the Board of Directors on 31
March 2025.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of the financial statements are set out
below.

2.1 Basis of preparation

The financial statements have been prepared in accordance with the Bank accounting
policies, as described in the notes to the financial statements, and the relevant BOL
regulations and notifications. The accounting principles applied may differ from generally
accepted accounting principles adopted in other countries and jurisdictions. The
accompanying the financial statements are not intended to present the financial position
and financial performance in accordance with other jurisdictions.

Consequently, these financial statements are addressed only to those who are informed
about the Bank’s accounting policies and the relevant accounting regulations and
notifications of BOL.

The preparation of the financial statements requires management to make estimates and
assumptions affecting the amounts reported as assets and liabilities, the disclosure of
any contingent assets and liabilities at the date of the financial statements and the
amounts of revenues and expenses in the reported periods. Although these estimates
are based on management’s best knowledge of current events and actions, actual results
may differ from those estimates.

The comparative figure of prior year was reclassified for the comparative purpose of the
financial statements as at 31 December 2023.

The financial statements have been prepared under the historical cost convention.
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Booyoung Lao Bank Co., Ltd

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2024

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.2

2.3

24

2.5

2.6

221

2.2.2

Recognition of interest income and expenses
Interest income recongnised — loan to customer

Interest income is recognised on an accrual basis using the nominal interest rates
stipulated in loan contracts with clients except for non-performing accounts and specific
consideration.

Where an account becomes non-performing or when the management believes that the
borrower has no ability to repay the principal and interest, the recording of interest is
suspended, and interest income already recognised is reversed. Interest income will be
recognised if accrued interest on non-performing loans will be subsequently collected or
actually received. Customer accounts are deemed to be non-performing where
repayments are in arrears for more than three months or 90 days. This is in line with the
regulations of BOL.

Interest expense

Interest expense on deposits and borrowings are recognised in the statement of
comprehensive income on an accrual basis.

Recognition of fee and commission income

Fee and commission income consist of fees received for fund transfer (including trade
settlement, fee arising for foreign currency exchange transactions).

Fee and commission income is recognized into income statement on cash basis.

Cash and cash equivalents

Cash and cash equivalents consist of cash and highly liquid short-term investments with
an original maturity less than 30 days that are readily convertible to known amount of
cash; and accounts due from banks with original maturity less than 30 days.

Loans to customers

Loans to customers are recognized at cost and presented at outstanding balance less
specific provision.

Classification of and provision for credit activities

Loan classification

In accordance with Regulation 512/BOL (“BOL512”) dated 29 June 2018, the Bank has
classified loans into 5 groups based on the payment arrears status and other qualitative
factors. Loans classified as either Normal or Pass (Group A) or Watch or Special Mention
(Group B) are considered as Performing loans. Loans classified as either Substandard

(Group C) or Doubtful (Group D) or Loss (Group E) are considered as Non-performing
loans (“NPL”).
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Booyoung Lao Bank Co., Ltd

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2024

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.6

2.7

2.7.1

Classification of and provision for credit activities (continued)

Provision

In accordance with BOL512, the Bank creates provision for loans based on their
classification groups as follows:

Provision | Accounting for Accounting for
Provision | type (i) provision balance (ii) changes in provision

Group | rate balance (iii)
Performing loans

A 0.50% General In equity Other expenses/income

B 3% Specific Deducted to loan balance | Other expenses/income
NPLs

C 20% Specific Deducted to loan balance | Net provision for NPLs

D 50% Specific Deducted to loan balance | Net provision for NPLs

E 100% Specific Deducted to loan balance | Net provision for NPLs

(iv) Provision amount is calculated by the following formulas:

General provision = Provision rate x Loan outstanding balance

(v) The balance of provision for loans classified into Group A is recorded in the
balance sheet in “General provision” under capital and reserves of the Bank.

Accumulated balance of provision for other loans is recorded in the balance sheet
in “Loans to customers, net of specific provision”.

(vi) Net changes in provision for performing loans are recorded to the income
statement as “Other operating expenses”/” Other operating income”.

Net changes in provision for NPLs are recorded to the income statement as
“Provision for non-performing loans”.

Leases

According to the BOL'’s Notification No. 1433/BOL dated 24 October 2019 that requesting
commercial banks to apply IFRS 16 for preparation and presentation of financial
statements.

The Bank recognised right-of-use assets and lease liabilities for those leases previously
classified as finance lease or operating leases, except for short-term leases and leases
of low-value assets. The right-of-use assets for most leases were recognised based on
the carrying amount as if the standard had always been applied, apart from the use of
incremental borrowing rate at the date of initial application. In some leases, the right-of-
use assets were recognised based on the amount equal to the lease liabilities, adjusted
for any related prepaid and accrued lease payments previously recognised. Lease
liabilities were recognised based on the present value of the remaining lease payments,
discounted using the incremental borrowing rate at the date of initial application.

Right-of-use assets

The Bank recognises right-of-use assets at the commencement date of the lease (i.e., the
date the underlying asset is available for use). Right-of-use assets are measured at cost,
less any accumulated depreciation and impairment losses, and adjusted for any re-
measurement of lease liabilities. The cost of right-of-use assets includes the amount of
lease liabilities adjusted for any lease payments made at or before the commencement
date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove
the underlying asset or to restore the underlying asset or the site on which it is located,
less any lease incentives received. The lease term includes periods covered by an option
to extend if the Bank.
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Booyoung Lao Bank Co., Ltd

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2024

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.7

2.7.1

2.7.2

2.7.3

2.8

Leases (continued)
Right-of-use assets (continued)

Unless the Bank is reasonably certain to obtain ownership of the leased asset at the end
of the lease term, the recognised right-of-use assets are depreciated on a straight-line
basis over the shorter of its estimated useful life and the lease term. Right-of-use assets
are subject to impairment assessment.

Lease liabilities

At the commencement date of the lease, the Bank recognises lease liabilities measured
at the present value of lease payments to be made over the lease term. The lease
payments include fixed payments (including in-substance fixed payments) less any lease
incentives receivable, variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees. The lease payments also
include the exercise price of a purchase option reasonably certain to be exercised by the
Bank and payments of penalties for terminating a lease, if the lease term reflects the Bank
exercising the option to terminate. The variable lease payments that do not depend on an
index or a rate are recognised as expense in the period on which the event or condition
that triggers the payment occurs.

In calculating the present value of lease payments, the Bank uses the incremental
borrowing rate at the lease commencement date if the interest rate implicit in the lease is
not readily determinable. After the commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there is a modification, a
change in the lease term, a change in the in-substance fixed lease payments or a change
in the assessment to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Bank applies the short-term lease recognition exemption to its short-term leases that
have a lease term of 12 months or less from the commencement date and do not contain
a purchase option. It also applies the lease of low-value assets recognition exemption to
leases of assets that are considered of low value. Lease payments on short-term leases
and leases of low-value assets are recognised as expense on a straight-line basis over
the lease term.

Tangible fixed assets

Tangible fixed assets consist of building, office equipment, furniture and fixtures, and
motor vehicles.

Fixed assets are stated at cost less accumulated depreciation, if any.

The cost of an asset comprises its purchase price plus any costs directly attributable to
the bringing of the asset to working condition for its intended use.

Expenditures for additions, improvements and renewals are capitalized and expenditures
for maintenance and repairs are charged to the consolidated and separate statement of
income, if any.

When assets are sold or disposed, their cost and accumulated depreciation are removed

from the balance sheet and any gains or losses resulting from their disposal are posted
to the income statement
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Booyoung Lao Bank Co., Ltd

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2024

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.9

2.10

2.11

2.12

Depreciation and amortization

Depreciation of fixed assets are provided on the straight-line basis at prescribed rates
over their estimated useful life. The following are the annual rates used:

Tangible fixed assets:

Building 5%
Office equipment 20%
Furniture & fixtures 20%
Motor vehicles 20%

Intangible fixed assets

Intangible fixed assets consist of software. Acquired computer software is measured at
cost. These costs are amortised over their estimated useful lives as follow:

Computer software 20% - 50%

Cost associated with maintaining computer software are recognised as an expense as
incurred.

Reserves

Under the requirement of the Law on Commercial Banks dated 7 December 2018,
commercial banks are required to appropriate net profit to following reserves:

» Regulatory reserve fund

» Business expansion fund and other funds

In accordance with Enterprise Law, the Bank is required to appropriate 10% of profit after
tax each year into regulatory reserve fund. When this reserve fund reaches 50% of the
registered capital, the Bank may suspend such provision, unless otherwise provided by
the laws.

Foreign currency transactions

Monetary assets and liabilities denominated in currencies other than LAK at year end are
translated into LAK at the exchange rate ruling on the statement of the financial report
date. Income and expenses arising in foreign currencies during the period are converted
into LAK using the respective month’s average exchange rate. Gains and losses resulting
from the settlement of such transactions and from the translation of such monetary assets
and liabilities are recognised in the consolidated and separate statement of income when
earned and incurred.
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Booyoung Lao Bank Co., Ltd

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2024

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.13

2.14

Profit tax

The taxation system in the Lao PDR is relatively new and is characterised by numerous
taxes and frequently changing legislation and can be subject to interpretations. Taxes are
subject to review and investigation by a number of authorities. These facts may create
tax risks in Lao PDR substantially more significant than in other countries. Management
believes that it has adequately provided for tax liabilities based on its interpretation of tax
legislation. However, the relevant authorities may have differing interpretations, and the
effects could be significant. Where the final tax outcome of these matters is different from
the amounts that were initially recorded such differences will have an impact on the
income tax and deferred tax provisions in the period in which such determination is made.

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the date of the statement of financial position. Management
periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulations is subject to interpretation and establishes provisions of
amounts payable to the tax authorities.

Provision is made for taxation based on the current year’s total profit as per the laws
governing taxation within the Lao P.D.R. For each profitable year, the Bank is subject to
the current tax rate of 20% on total taxable income.

Employee benefit
Post-employment benefits

Post-employment benefits are paid to retired employees of the Bank by the Lao Social
Security Organization (LSSO) which belongs to the Ministry of Labour and Social Welfare.
The Bank is required to contribute to these post-employment benefits by paying to the
Security Welfare at the rate of 6% of NSSF threshold on a monthly (maximum LSSO
threshold is LAK 4,500,000 new max threshold). The Bank has no further obligation
concerning post-employment benefits for its employees other than this.

Termination benefits

According to the Labor Law, the Bank has the obligation to pay allowance for employees
who are terminated by dismissal in the following cases:

» The employee lacks specialized skills or is not in good health and thus cannot
continue to work;

» The employer considers it necessary to reduce the number of workers in order to
improve the work within the labour unit.

For the termination of an employment contract on any of the above-mentioned grounds,

the Bank must pay a termination allowance which mentioned in the law and recognise
as period expense.
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