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Opinion of Executive

On behalf of executive feels more joy and pride that staffs have performed their duties with enthusiasm,
diligence and patience which bank can run the banking business operation until today. This is reflected
in the result of operation of bank in 2016. It has the balance of loans to 201 billion kip, compare with
2015, increased 11.67%. As a result, bank has net profit 11.64 billion kip, compare with 2015, increased

6.85%. It expresses that bank has the financial liquidity.

Booyoung [LaoBank has the registered capital as the regulation of Bank of the Lao PDR issued and bank
has the registered capital in amount 307 billion kip. The bank has enough the registered capital for
banking business operation. Booyoung Lao Bank Co.,Ltd has a plan to expand the branch in Vientiane
Capital and submitted the documents to Bank of the Lao PDR for approval. The new branch located at
13 south Rd., Xaysavang Village, Saythany Dist.,and the building is renovating and expect to open for
service in the middle of May 2017.

Finally, I,on behalf of executive expresses to thanks to leader, government, shareholders and customers
forgiving the beliefs, confidences and supports to our bank. These belief, confidence and supports have
become more important power to take the boards of executive, staffs to lead the bank to grow up and

progress.
l(dl N
And I would like W ders, government, shareholders and customers have the best health
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General Information of Bank

Booyoung Lao Bank Co.,Ltd (“The Bank”) is a 100% foreign owned commercial bank. Its owner is
Booyoung Housing Co.,Ltd, a construction company located in Seoul, South Korea.

Establishment and Operations

The bank was established in Lao PDR on 14 September 2009 under foreign investment license No. 267-
11/PI, dated 14 November 2011 granted by Ministry of Plan and Investment and under the banking
business license No.26/BOL, dated 14 September 2009 granted by the Bank of the Lao PDR

Paid-Up Capital

Booyoung Lao Bank had paid up full amount of the registered capital accordance with regulation of
Bank of the Lao PDR issued and accordance with the policy of Booyoung Lao Bank Co.,Ltd in amount
307,412,020,763.50 kip (Three hundred seven thousand four hundred twelve million twenty thousand
seven hundred sixty three kip and 50 At).

Location : KaysonephomvihaneRd.,Unit 02, Phonxay Village, Saysettha Dist., Veitnaine
Capital.
Tel : (856 21) 454500; 454502
Fax : (856 21) 454501
Email :blbbank@etllao.com
Website : booyounglaobank.com
Board of Management : Mr. KIM, Suk Jin General Director
: Mr. Woo Dong Kyun General Manager
: Mr. Khantikone PHONSAVATH Senior Manager
: Mrs. Souksakhone CHANTHASENG Accounting Manager
: Mr. Sengaloun CHANTHANASINH Credit Manager
: Mr. Chanthone HANSANA HR Manager
: Mr. Keovilay LUANGAPHAY IT Manager
Legal Representative : Mr. KIM, Suk Jin General Director at the date of issuing this report.
Auditors : The auditors of the bank is Ernst & Young Lao Limited
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Management

Booyoung LaoBank Co.,Ltd has 16 staffs, 7 Females, there are 2 foreigners, a general director and a

general manager.

ORGANIZATION CHART
Board of
Directors
v
v v v v
Risk Credit Directors of Internal
Management Management - Bank Auditor
Committee Committee Committee
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Credit Sector e Service Sector
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Booyoung LaoBank Co.,Ltd

REPORT OF MANAGEMENT

Management of Booyoung Lao Bank Co., Ltd (“the Bank™) is pleased to present its report and the
Bank’s financial statements for the year ended 31 December 2016.

MANAGEMENT’S RESPONSIBILITY IN RESPECT OF THE FINANCIAL STATEMENTS

Managementis responsible for preparation of the financial statements of each financial yearwhich give a
true and fair view of the state of affairs of the Bank and of its results and cash flows for the year.In
preparing those financial statements, Management of the Bankis required to:

» select suitable accounting policies and then apply them consistently;
» make judgments and estimates that are reasonable and prudent;

» state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Bank will continue itsbusiness.

Managementis responsible for ensuring that proper accounting records are kept which disclose, with
reasonable accuracy at any time, the financial position of the Bank and to ensure that the accounting
records comply with the appliedaccounting system. It is also responsible for safeguarding the assets of
the Bank and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Management confirmsthat it has complied with the above requirements in preparing the accompanying
financial statements.

STATEMENT BY MANAGEMENT

Management does hereby state that, in its opinion, the accompanying financial statements give a true and
fair view of the financial position of the Bank as at 31 December 2016, and of the results of its
operations and cash flows for the year then ended in accordance with the Accounting Law of Lao P.D.R
and the regulations stipulated by the Bank of Lao P.D.R relevant to preparation and presentation of
financial statements.
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INDEPENDENT AUDITORS’ REPORT

To:  The Owner of
Booyoung Lao Bank Co., Ltd

Opinion

We have audited the financial statements of Booyoung Lao Bank Co., Ltd(“the Bank™), which comprise
the balance sheet as at 31 December 2016, and the income statement,statement of changes in equity
andcash flow statement for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statement of the Bank are prepared, in all material respects,
in accordance with the Accounting Law of Lao P.D.R and with the regulations stipulated by the Bank of
Lao P.D.R relevant to preparation and presentation of financial statements.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statement section of our report.We are independent of the bank in accordance with the
International Ethics Standards Board for Accountant’s Code of Ethics for Professional Accountants
(IESBA Code) and the ethical requirements that are relevant to our audit of the financial statements in
Lao P.D.R, and we have fulfilled our other ethical responsibilities in accordance these requirements and
the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of Matter

We draw attention to Notes 2 to the financial statements, which describes the accounting policies
adopted by the Bank. These accounting policies are not intended to present the financial position, the
results of operations and cash flows of the Bank in accordance with international generally accepted
accounting principles. Our opinion is not modified in respect of this matter.

12
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Responsibilities of the Bank’s Management for the Financial Statement

The Bank’s management is responsible for the preparation of the financial statements in accordance with
the Accounting Law of Lao P.D.R and with the regulations stipulated by the Bank of the Lao P.D.R
relevant to preparation and presentation of financial statements, and for such internal control as
management determines is necessary to enable the preparation of the financial statement that are free
from material misstatements, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Bank or to cease
operations, or has no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as whole are
free from material misstatement. Whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions for users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatements resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

14



2

' o & &
gryhinoucElanyofiununouguue wiinjogsfiununongsutiissenKuUEUNsuNINO0
goufitrdufivazwwniwmgg  wodidDrnurdntiessuniddiunjofivuzdniiuwesini
noug U luzegnzLIn.

vztDunoruiizduesjtivams luuemtudiimisg cazaorwdumnduduzeimuninaziy
o a a &, 1 Ay va
nynwdiug way nuldadoiingogseintaininiglounzuzdwouniu,

SR 1'130ﬁUﬂm.uwmxﬁu293muin?éuﬁmmuzsjﬁu§ﬁjo o'ﬂﬁouujnmuccuﬁgaowﬁucﬁsﬂu
NIUOATUNALAN 2830LULaIOUNIY YneSsnudinnuniunongsuii idsuddrzdiunowd
ausuhiddiviiendiody winduornaniy § fisu‘tafﬁemci‘]uéﬁﬂazﬁ:’nﬁuﬁjaﬁuaowem
guinzegnzvinu? unowdudieylunwanduyazio. fumnuongwszcin feguitidrlnoiy
dunueuiigndiufiosy, vongwecieidaryuloawesjinnongsudogzyz  Tunwdn

a &, 2 o & 7 Q0 v o 1 a @ : @
cwuzn:njo2ej?:ucsnzanumujwmucju o thava Wicd 1 790udn § Hunenniudndiy

a P o e ad 2 <3 P a

U]lUjle ZUOTI?'I!U”C?)T@ SJ\COQZCEOjﬂﬂchCCUUUCJSU\EE. ﬂ’llJ?lzUJU293wOﬂ21ﬂJSC'3’IEEU1J83ﬂ’IU
v o o a & Ea o =) o & e}

FinnuunwnonzsuiitdSuducfSuiieetnawguesiiinnongsudngzye. (f3dnlanow,
@

Juomanuiuswzio o] CjSU‘f?SUf] 9’!0[?:]”3%U]ﬂCSﬂTmZﬂuUﬂﬂﬂUUﬂmﬂ’lUﬂUmﬂOﬂUﬁUfUSj

Tunmwdaugasio.

» K \ue a w LAy e o &
WoNSwWL 3 LHINFINA NUWINFDUNNJOZLINJoNUTUNWUMISUT, NUa1jluuasuen v
¥R o ho o as ¥ o oo
(2128INWNINOISY ([T 291JZUUZﬂﬂjﬂﬂlJﬂOﬂ2]8U?.n?\l‘191JU3ﬂ9UUU1]0‘12UJ’]U83U1§l’IﬂU?OTJ?U

)

& » Koy . x x
ﬂﬂUﬂOUE).UﬂHU?lJU]lUOﬂ?’IlUSC'ﬁ]’I\fﬂJ'ﬁUO?UQSU]O"ljﬂ’ll]ﬂ@ﬂRlSU29jUJDn2’IlU5E'm

UzaeuY2303I, UU Q10

31 w1 2017

15



Obtain and understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Bank’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Bank’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence the Bank to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Vientiane, Lao P.D.R

31 March 2017
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INCOME STATEMENT
for the year ended 31 December 2016

2016 2015
Code | ITEMS Notes LAK LAK
A. | OPERATING INCOME AND EXPENSES
1. Interest and similar income 3 21,881,284,854 19,903,776,180
11 Interest and similar income from interbank
’ transactions 1,855,061,310 2,022,614,726
1.2 | Interest and similar income from customers 20,020,449,580 17,868,645,380
1.3 | Other interest and similar income 5,773,964 12,516,074
2. Interest and similar expenses 3 {550,855,809) {804,980,859)
24 Interest and similar expenses for interbank
' transactions (5,217,855) (422,134,661)
2.2 | Interest and similar expenses for customers (545,638,054) (382,846,198)
I NET INTEREST AND SIMILAR INCOME 21,330,428,945 | 19,098,795,321
3 Fee and commission income 4 544,227,236 857,562,376
4 Fee and commission expenses 4 (58,848,285) (71,085,000)
5 Net gain from dealing in foreign currencies 177,122,331 161,916,950
L. NET OPERATING INCOME 21,992,930,227 | 20,047,189,647
B OTHER INCOME AND EXPENSES
6 Other operating income 7 392,716,849 292,253,100
7 General and administration expenses (3,666,025,410) | (3,781,507,899)
71 Payroll and other staff costs 5 (1,737,894,707) (1,381,401,637)
7.2 | Other administration expenses 6 (1,928,130,703) | (2,400,106,262)
8 Depreciation and amortization charges {(1,114,680,535) (161,828,883)
9 Other operating expenses 8 (12,675,002) {(741,283,593)
10 | Net provision for non-performing loans (12,677,682,715) | (3,050,000,000)
10.1 | Provision for non-performing loans charged
to expense 122 | (12,677,682,715) | (3,050,000,000)
10.2 | Reversal of provision for non-performing
loans =
ll. | TOTAL PROFIT BEFORE TAX 4,914,573,514 | 12,604,822,372
11 Profit tax 18 (1,274,284,010) | (3,033,506,969)
IV. | NET PROFIT AFTER TAX 3,640,289,504 9,571,315,403
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BALANCE SHEET
as at 31 December 2016

31 December 2016 | 31 December 2015
Code | ASSETS Notes | AK | AK
| Cash and balances with the BOL 68,808,350,763 104,667,080,369
1 Cash on hand 9 730,072,026 1,039,474,931
2 Balances with the BOL 10 68,078,278,737 103,627,605,438
] Due from other banks 39,265,600,000 25,000,000,000
1 Term deposits 11 39,265,600,000 25,000,000,000
m Loans to customers, net of
provision for non-performing loans 12 185,648,818,175 177,056,053,308
v Fixed assets 54,990,501,384 48,321,335,736
1 Construction in progress - 26,281,931,464
2 Intangible fixed assets 13.1 21,760,692,981 21,760,645,107
3 Tangible fixed assets 13.2 33,229,808,403 278,759,165
Vv Other assets 7,873,671,564 3,357,841,822
1 Accrued interest receivables 14 5,219,599,617 3,280,648,493
2 Other assets 15 2,654,071,947 77,193,329
TOTAL ASSETS 356,586,941,886 358,402,311,235
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BALANCE SHEET (continued)
as at 31 December 2016

31 December 2016 | 31 December 2015
Code | LIABILITIES AND CAPITAL Notes LAK LAK
| Due to banks 16 1,632,800,000 10,255,910,400
1 Term deposits 1,632,800,000 10,255,910,400
Il Due to customers 17 22,374,983,418 11,593,381,985
1 Demand deposits 4,054,974,817 2,496,245 666
2 | Saving deposits 14,045,341,271 6,463,939,535
3 | Term deposits 4,274,667 330 2,633,196,784
Il | Other liabilities 559,681,560 7,782,533,576
1 Accrued interest payables 179,059,620 317,989,197
2 Tax payables 18 95,237,429 448 977,761
3 Other liabilities 19 285,384,511 7,015,566,618
TOTAL LIABILITIES 24,567,464,978 29,631,825,961
IV | Capital and reserves

1 Paid-up capital 20 307,412,020,764 307,412,020,764
2 Statutory reserve 2,542 453,769 2,178,424 819

3 | General provision for loans to
customers 12.2 1,339,680,993 1,730,978,863
4 Retained earnings 20,725,321,382 17,449,060,828
TOTAL CAPITAL 332,019,476,908 328,770,485,274
TOTAL LIABILITES AND CAPITAL 356,586,941,886 | 358,402,311,235
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Balance Sheet (continue)
As at 31 December 2016

31 December 2016 | 31 December 2015
Code | OFF BALANCE SHEET ITEMS Notes LAK LAK
| | Collaterals and Mortgages - -
A | Collaterals and Mortgages for

loans 1,092,468,099,760 | 867,482,976,069

1 | Collaterals and Mortgages for loans
to customers 1.092,468,099,760 | 867,482,976,069
COLLATERALS AND MORTGAGES 1,092,468,099,760 | 867,482,976,069
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STATEMENT OF CHANGES IN EQUITY
for the year ended 31 December 2016

Statutory | General provision

Paid-up capital reserve | for credit activiies | - Refained eamings Total

LAK LAK LAK LAK LAK

Balances at 31 December 2014 307412020764 | 1,21203279 |  1,024,138,69%8 8,834,876,965 | 318,492,329,708
Net profit for the year . 9571315403 |  9,571.315.403
Appropriation to reserve 967,131,540 (957,131,540) -
Net general provision charge 704,660,162 - 704,660,162
Foreign exchange diference 2,180,003 2,180,003
Balances at 3 Decermber 2013 WAML00T68| 21784488 |  1TH0NTRER| 179060828 | 8TI052M
Net profitfor the year - - 3640,289.504 | 3640,289.504
Appropriation to reserve 364,028,950 (364,028,950) .
Net general provision reverse (392,716,949) (392,716,949)
Foreign exchange diference 1.419.079 1419079
Balances at 31 December 2016 307412020764 | 2542483769 | 1330680093 |  20,725321,382 | 332,019,476,908
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CASH FLOW STATEMENT
for the year ended 31 December 2016

Notes

2016
LAK

2015
LAK

OPERATING ACTIVITIES

Net profit before tax

Adjustments for:

Depreciation and amortization charges
Provision expense for credit losses

Cash flows from operation before changes
in operating assets and liabilities

(Increase)/decrease in operating assets
Balances with other banks
Loans to customers
Accrued interest receivable
Other assets

Increase/(decrease) in operating liabilities
Deposits and borrowings from other banks
Customer deposits and other amounts due
to customers
Accrued interest payable
Other liabilities

Profit tax paid during the year

Net cash flows from operating activities

INVESTING ACTIVITIES
Investment in construction in progress
Payments to acquire property and equipment

Net cash flows use in investing activities

FINANCING ACTIVITIES
Net cash flows from financing activities
Net change in cash and cash equivalents

Cash and cash equivalents at the beginning
of the year

Cash and cash equivalents at the end of the
year

13
12.2

18

21

4,914,573,514

1.114,690,535
12,284,965,766

18,314,229,815

19,434,806,538
(21,270,447,582)
(1,938,951,124)
287,266,410

(8,623,110,400)
10,781,601,433

(138,929,577)
(7,083,922,440)
(4,137,009,957)

5,625,533,116
(7,783,856,183)

(7,783,856,183)
(2,158,323,067)
48,367,482,754

46,209,159,687

12,604,822,372

161,828,883
3,754,660,162

16,521,311,417
92,274,522,605
(59,992,849,663)

(2,387,076,344)
444,167,799

(4,234,040,000)
4,910,802,626
(14,325,011)
6,614,091,020
(3,198,868,248)
50,937,736,201

(26,041,257,864)
(134,195,000)

(26,175,452,864)
24,762,283,337
23,605,199,417

48,367,482,754
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Accordance with the result of banking business operation in the year 2016. Bank will express the
increasing and decreasing of assets and liabilities as the details below:

1. Deposit with BOL

Bank has the remain balance of deposit with BOL as at 31 December 2016, compare with
2015. It expresses the decreasing because of bank got the approval to use some amount of special
deposit (25%) of registered capital that was the value of head office construct to be fixed assets of

bank.
Unit: Million Kip
Description
2016 2015
Demand Deposit 45,479 47,328
Requirement Reserve 1,367 1,347
Special Deposit 25% of Registered Capital 21,232 54,592
Total 68,078 103,627
60,000
Deposit at bank of the Lao PD
50,000
40,000
® Demand Deposit
30,000 B Requirement Reserve
® Registered Capital
20,000
10,000

2016

2015
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2. Balance of Loans

The giving the loan to customer within 2016 the loan had increased by amount and number
of customer of each sector, compare with 2015 as diagram below:

Number of Customers Unit : Million Kip
Description
2016 2015 2016 2015
Industry Sector 8 6 29,929 29,067
Construction Sector 6 5 17,638 19,216
Agriculture and Forestry Sector 1 0 5,500 0
Trade Sector 5 3 13,750 7,050
Services Sector 24 20 82,233 78,919
Handicraft Sector 0 2 0 1,984
Others 14 9 52,326 43,870
Total 58 45 201,376 180,106
Amount of Loan
90,000
80,000
70,000
® Industry
60,000 m Construction
50,000 B Agriculture and forestry
B Trade2
40,000 .
B Service
30,000 ® Handicraft
® Others

20,000

10,000

2016 2015
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Number of Loan customers

25
20 & Industry Sector
® Construction Sector
15 ® Agriculture and Forestry
B Trade Sector
! 10 | Service Sector
m Handicraft Sector
5 ® Others
0

2016 2015

3. Deposit of Customers

Balance of Deposit from Customers in 2016 expresses the increasing, compare with 2015

Unit : Million Kip
Description
2016 2015
CurrentAccount 4,055 2,496
SavingAccount 14,045 6,464
FixedDeposit 5,907 7,200
Total 24,007 16,160
Deposit of Customers
16,000
14,000

12,000
10,000
8,000
6,000
4,000
2,000

B Current Account
m Saving Account

® Fixed Deposit

2016 2015
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4. Registered Capital

According to the agreement No. 141/NA, dated 24 September 2009, the commercial
banksin Lao PDR has to increase the registered capital and Booyoung Lao bank Co.,Ltd has
increased full amount of registered capital on 31 December 2014, Now bank has enough the
registered capital for banking business operation. It expresses the ratio of tier 1 to total of risk
weighted asset is 137.84% and the ratio of total capital to total of risk weighted asset is 145.26%.

5. Interest Receive and Interest paid to customers
5.1 Interest Receive

The bank has the increasing of interest receive in 2015, compare with 2014 from domestic
financial institution and giving the loan to customers.

Unit : Million Kip
Description
2016 2015
Interestfromotherbanks 1,855 2,023
Interestfromloans 20,020 17,869
Total 21,875 19,892
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5.2 Interest paid to customers

The bank has decreased the interest paid because of the term deposit of other banks
matured in 2016, compare with 2015.

Unit : Million Kip

Description
2016 2015
Interestpaid to otherbanks 5 205
Interestpaid to customers 546 217
Total 551 422
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