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Vision of Board of Directors

Booyoung Lao Bank established in order to support and enhance the socio-economic
development of party and government, the Bank of Lao PDR which holds a policy to encourage the
domestic and foreign businessman to invest increasingly in Lao PDR. Bank of Lao PDR has issued the
suitable policies, regulations and measures to facilitate business operation strongly. It is supported to
production, business, job generation to provide member of the public with income, to eradicate poverty
for Lao PDR to go out of the least development country in 2020 and build a foundation for
industrialization and modernization of the nation, to step into a complete ASEAN in 2015.

Through the business bank operation under the license No. 26/BOL, dated 14
September 2009 with the initial registered capital 100 billion Kip, which has now increased to 142 billion
Kip and will increase to be 300 billion Kip in 2014 as our plan issued. Last year bank has net profit 1,388
billion kip, compared with 2011 increased 1.72%, Legal reserve 309 million kip compared with 2011
increased 81.29%. It shows that bank has the financial liquidity.

Booyoung Lao Bank provides the financial services for the public as deposit accounts such as
Current account, Saving account and fixed deposit account. Apart from this, Bank provide the credit in
the form of short term and medium term, foreign currency exchange and others.

In order to ensure the success of the company, the bank goes by the vision “ To be Lao Bank,
Goes along with Lao and modern bank in Lao PDR” under the leadership of Mr. Dong Kyun Woo
(General Manager). He has issued the strategy as below:

- To provide the best and modern services to customers.

- To make the bank stable.

- To expand our services into all economic sectors. So the customers can find easily fund
resources.

- To provide funds to all economic sectors, encouraging to production in domestic, compensating
from foreign importation and making the Lao economic strongly.

- To do payments with oversea banks.

Based on this vision and these aims set out by Booyoung Lao Bank in order to achieve success,
the board of directors, under the leadership of Mr. Lee Joong Geun has agreed to establish the service unit
in Vientiane Capital during the fiscal year 2013 and to establish branches in Luangprabang and
Champasack provinces during the fiscal year 2013-2014.
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Apart from that, Bank also gives the important to care for the business activities, transparency,
standard and implement the policy of party and government issued, and to maximum benefits of
shareholders and customers.

On behalf of Booyoung Lao Bank, General Manager would like to express thanks to the leaders
of party-state, shareholders and customers for giving the beliefs, confidences and supports to our bank.
These beliefs, confidences and supports have become more important power to take the board of directors
and staffs to lead “ Booyoung Lao Bank Co.,Ltd.” Step into standard and achieve successfully.

Finally, I, on behalf of board of directors wish the leaders of party-state, shareholders and
customers have the best health and successful in your duties.

Mr. Dong Kyun Woo
Acting General Director
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BOOYOUNG LAO BANK CO., LTD

STATEMENT BY THE BOARD OF DIRECTORS

BOARD OF DIRECTORS’ RESPONSIBILITY IN RESPECT OF THE FINANCIAL
STATEMENTS

The Board of Director of Booyoung Lao Bank Co., Ltd (“the Bank”) is responsible for the
preparation of the financial statements, which are prepared in all material respects the
financial position of the Bank as at 31 December 2012 and of its results of operations, cash
flow and changes in equity for the year then ended. In preparing these financial statements,
the Board of Director is required to:

1) Adopt appropriate accounting policies which are supported by reasonable and prudent
judgements and estimates and then apply them consistently;

1)  comply with accounting principles generally followed in the Lao PDR and the
guidelines issued by the Bank of Lao PDR or, if there have been any departures in
the interest of true and fair presentation, ensure that these have been
appropriately disclosed, explained and quantified in the financial statements;

1)  maintain adequate accounting records and effective systems of internal controls;

iii) prepare the financial statements on the going concern basis unless it is inappropriate
to assume that the Bank will continue operations in the foreseeable future; and

iv) control and direct effectively the Bank in all material decisions affecting the
; operations and performance and ascertain that such have been properly reflected
in the financial statements.

The Board of Director confirms that the Bank has complied with the above requirements in preparing
the financial statements.

Mr. Dong Kyun Woo

Acting General Director

Date: 29 March 2013
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Report of the independent auditor on the summary financial statements
To the Director of Booyoung Lao Bank Co., Ltd

The accompanying summary financial statements, which comprise the statement of financial
position as at 31 December 2012 and the statements of income, statement of changes in
equity and cash flow for the year then ended are derived from the audited financial
statements of Booyoung Lao Bank Co., Ltd for the year ended 31 December 2012. We
expressed an unmodified audit opinion on those financial statements in our report dated 29
March 2013.

The summary financial statements do not contain all the disclosures required by the
regulations of the Bank of Lao PDR (BOL) and the Bank’s principal accounting policies as
described in Note 2 to the financial statements. Reading the summary financial statements,
therefore, is not a substitute for reading the audited financial statements of Booyoung Lao
Bank Co., Ltd.

Management’s responsibility for the summary financial statements
Management is responsible for the preparation of a summary of the audited financial
statements in accordance with BOL’s notification number 338/BoL on 13 September 2012.
Auditor’s responsibility

Our responsibility is to express an opinion on the summary financial statements based on

our procedures, which were conducted in accordance with International Standard on
Auditing (ISA) 810, ‘Engagements to Report on Summary Financial Statements’.

Opinion

In our opinion, the summary financial statements derived from the audited financial
statements of Booyoung Lao Bank Co., Ltd for the year ended 31 December 2012 are
consistent, in all material respects a fair summary of those financial statements, in
accordance with BOL’s notification number 338/ BoL on 13 September 2012.

For PricewaterhouseCoopers (Lao) Co., Ltd
Paiboon Tunkoon

Partner
29 March 2013
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. a8y Lcaaaﬂy'éﬂsﬁnnaﬁﬁgqimz?) (15+...20) (3,899) (3,546)

IV. Gutosuneuvasenaudiczo (1 - 1) 2,089 2,080
0. 2908V Rz awPedieo (J98u)

21 | + =20esud9dy (@wo)

22 | - qweedydy (o)
V. Gutosunsueansuriata (IV + 21 - 22) 2,089 2,080
23 | - ewmsunita 22 (701) (715)
VI utosugailud 1,388 1,365
mau 9 &9 gu nau FuBnev weuzEndo
@%nmmws"woymw g¥onaueagia
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Balance Sheet 2011-2012

Date 31/12/2012
No. Assets Remarks 12/31/2012 | 12/31/2011
Million LAK | Million LAK
I Cash and nostro Accountw with Central Bank 68228 48,010
1 Cash and Cash Equivalents 4 1,654 1,337
2 Demand Deposits at BOL 5 30,751 16,012
3 Time Deposits 6 35,823 30,661
II  |Amount due from other banks 13,939 34,012
1 Demand Deposits
2 Fixed deposits 5 13,939 34,012
3 Net loans and Advances
OI |Securities purchased under resale agreements 7 37,000 13,820
IV |Net investment in securities - -
1 Dealing securitiess
2 Securities available for sale
3 Securities for investment
V  |Net loans and Advances to Customers 8 28,527 28,789
VI [Investment in subsidaries, Joint venture and - =
Holding securities at stocks B -
VII |[Leasing and General Lease 967 1,623
' |VII |Net fixed assets
1 Fixed assets under purchasing for constructing 11 385 928
2 Intangible Assets 10 582 695
3 Property, Plants and Equipments - -
4 Premary Cost = =
IX |Registered Capital not reimbursed - -
X |Other Assets 1,744 1 _30_1
1 Accrued interest and other account receivable 12 1,439 1,000
2 Head office and branches - -
3 Others 12 305 301
Total Assets 150,405 127,555
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Balance Sheet 2011-2012

Date 31/12/2012

No. Liabilities Remarks L2312012 4 12312011
Million LAK | Million LAK
I [Dept payable to other bank and financial institution = -
1 Demand deposits - -
2 Fixed deposits - -
3 . Borrowing funds - -
4 Other debt payable to bank and financial institution - .
II |Dept payable to Customers 5676 _5,387_
1 Demand deposits 13 5,465 5,384
2 Fixed deposits 13 211 3
3 Other debt payable to customers - -
III |Securities sold under repurchased agreement - -
IV |Debt payable related issuing securities - -
V [Others liabilites 1,592 494
1 Accrued interest and other accounts 15 15 367
2 Head office and Branches - -
3 Others 14 1,577 127
Total Liabilites 7,268 5,881
VI |Equity and its similarity 143137 121,674
1 Registered capital 16 142,198 121,400
2 Share premium - -
3 Legal reserve 10% 17 309 171
4  Reserve for expansion business - -
5  Other reserves - -
6  Margin for revaluation - -
7 Provision under BOLs regulations = -
8 Retained earning (+/-) 630 103
9 Result in instance of approval (+/-) - -
10 Result of the year (+/-) = -
11 Subvention and allocated funds - -
12 Subordinated debts - B
Total Liabilites and Equity 150,405 127,555
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Income Statement

Date 31/12/2012
No. Descriptions Remarks 12312012 L 12012011
Million LAK | Million LAK
A Oerating income and expenses
1 + Interest Incomes and its equivalents
1.1 Interest Incomes and its equivalents from inter bank 18 2,797 3,279
1.2 Interest Incomes and its equivalents from customers 18 1,840 1,562
1.3 Interest from securities under purchased agreement 18 1,673 968
1.4 Interest and its equivalents from investment in securities
1.5 Other interests
2 - Interest expenses and its equivalents
2.1 Interest expenses and its equivalents to inter bank
2.2 Interest expenses and its equivalents to customers 19 (124) (59)
2.3 Interest expenses on securities sold under repurchase agreement
2.4 Interest expenses and‘its cquivalent on issuing debentures
3 | +/- Profit or Loss on buying/selling gold and other metals
I  Result of Interest Income-Interest expenses (1+2+3) 6,186 5,750
4 + Incomes from leasing and lease available
5 = Expenses on leasing and lease available
6 + Incomes from rental
7 - Expenses on rental
8 + Income from adding capital and share buyer
9 + Incomes and financial service fee 20 1 31
10 - expenses and financial service fee
11 | +/- Net profit or loss from dealing securities
12 | +/- Net prorofit or oss from securities available
13 | +/- Net profit or loss from foreign exchange 21 (199) (155)
14 | +/- Net profit or loss from condition instrqments
I Net operating incomes and expenses (I+4+...14) 5,988 5,626
B Normal incomes and expenses
15 | + Other operating incomes - -
16 - Administration expenses ~ (8,900) (3,455)
16.1 Employee's expenses 21 (828) (829)
16.2 Other administration expenses 21 (3,072) (2,626)
17 - Amortization and depreciation of tangible and
intangible fixed assets 21 (491) (722)
18 - Other operating expenses 21 (2,581) (1,904)
19 | +/- Netincomes and expenses revaluation of receivable
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and items of off-balance sheet 8 1 (91)
19.1 Depreciation of receivable and payable,
19.2 Reverse depreciation of receivable and loss debt
20 | +/- Netincomes and expenses revaluation of financial fixed assets
I Net normal incomes and expenses (15+...20) (3,899) (3,546)
IV Result before extraordinary items (II-I1T) 2,089 2,080
C Extraordinary incomes and expenses (by accident)
21 + ‘By accident incomes (Extraordinary)
22 - By accident expense¢s (Extraordinary)
V  Result before profit tax (IV+21-22) 2,089 2,080
23 Profit tax 22 (701) (715)
VI Net result of the year 1,388 1,365
Mr. Woo Dong Kyun Mr. Khantikone PHONSAVATH
Acting General Director Senior Manager
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31 woa 2012

_ bAl3)
2,088,956,619

196,600,171
294,469,231
259,415,529
(1,972,345)
(6,310,733,403)
124,140,018
(210,386,711)

(3,559.510.891)

5,420,169,386)

(5,161,757,943)
(23,180,000,000)

385,408,372
(3,575,000)
288,926,702
76.967.277

(25,733,372,097)

(109,384,681)
(416,689,976)

(26,259,446,754)

5,871,346,940
(83,732,865)
(11,243,200)
5,776,370,875
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mmzﬁuéwzegz‘ﬁu 16 20,797,400,000
Jugogoiivmnfoserianauvensuiiv 20,797,400,000
mncz'%uguqoz‘r’laej:ﬁué‘omumamnq}ucihqcﬁ’na’;‘o 314,324,121

ML) cnasmsmumqjucirl‘mﬁuﬁoéuﬁ 4 1,337,292,778

t%omjgagoz?mmé’omcmndycﬁ’umaagn‘j’uﬁo 2757946
c‘j’né‘auavmumnmJUtz‘}‘mc‘j’né‘ozﬁﬂsﬁ 4 1,654,374,845
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Booyoung Lao Bank Co., Ltd
Statement of Cash Flow
As at 31 December 2012

Profit before income tax

Adjustment for:
Depreciation
Amortization
Impairment charge

Reverse provision for loan and advance to customers

Income tax expenses
Interest expenses
Unrealized net foreign exchange difference

Change in working capital
Decrease in deposits with other bank
Increase in statutory deposits
Increase in short-term investment
Decrease in loans and advance to customers
Increase in other assets
Increase in deposits from customers
Increase in other liabilities

Cash generate from operations
Interest paid
Income tax paid
Net cash used provided by operating activities

Cash flow from investing activities
Interest received
Acquisition of property and equipment
Acquisition of intangible assets

Net cash generated in investing activities

Cash flow from financing activities
Proceeds from issue of ordinary shares
Net cash from financing activities

Net increase in cash and cash equivalents

Opening balance of cash on hand and at banks
Net foreign exchange difference on cash

Closing balance of cash and cash equivalents
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31 December 2012
LAK

10
11
11

10
11

16

2,088,956,619

196,600,171
294,469,231
259,415,529
(1,972,345)
(6,310,733,403)
124,140,018
210,386,711)

(3.559.510,891)
5,420,169,386
(5,161,757,943)
(23,180,000,000)
385,408,372
(3,575,000)
288,926,702
76.967.277

(25,733,372,097)
(109,384,681)
(416.689.976)

(26,259,446.754)

5,871,346,940
(83,732,865)
(11.243.200)

5,776,370.,875

20.797.400.000
20,797.,400.000

314,324,121 .

1,337,292,778
2,757,946

1,654.374.845
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Nostro Accounts at Domestic Bank

Million Kip
Descriptions
2011 2012
Demand deposits 16,012 30,751
Fixed deposits 34,012 13,939
Securities Available for sales
Million Kip
Descriptions
2011 2012
Domestic securities available
for sale 12months 13,820 37,000
Loan to Customers
Million Kip
Descriptions
2011 2012
Loan and Advance in LAK "
Loan and Advance In USD 29,006 28,743
Loan and Advance In THB 5
Other receivable
Million Kip
Descriptions
2011 2012
Fixed deposit at domestic 685 702
Securities of BOL 228 656
Loan to customers 87 81
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Customer Deposits

Million Kip
Descriptions
2011 2012
Demand Deposits 1,661 29
Saving Deposit 3,723 5,436
Fixed deposits 3 211
Expenses and Incomes
Million LAK
Descriptions
2011 2012
Expenses 4,552 4,475
[ncomes 6,024 6,853
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